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Abstract: 

The National Education Policy (NEP) 2020 has introduced various reforms aimed at transforming 

the Indian education system to meet the demands of the 21st century. This study focuses on the 

impact of NEP 2020 on higher education in economics, analyzing the opportunities and challenges 

it presents. The policy aims to provide a more inclusive, accessible, and holistic approach to 

education, with a particular emphasis on multidisciplinary learning, digital integration, and 

academic flexibility. This paper explores the potential of NEP 2020 to address issues within the 

economics education framework in India, identifying the opportunities for enhancing quality and 

access while acknowledging the challenges in its implementation. The study concludes by 

providing recommendations for leveraging the policy’s provisions to foster growth in higher 

education in economics. 
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Introduction: 

The National Education Policy (NEP) 2020 is a comprehensive framework designed to overhaul 

India’s education system. The policy aims to align education with global standards, fostering a 

more inclusive and innovative approach to learning. As the country faces challenges in improving 

the quality of education, particularly in higher education, NEP 2020 presents both opportunities 

and challenges. With the world moving towards digital learning and interdisciplinary education, 

the policy’s influence on economics education is significant. It introduces several reforms, 

including a focus on multidisciplinary studies, the integration of technology, and flexibility in 

course structures. This paper assesses the potential impact of NEP 2020 on economics education, 

highlighting both the benefits and obstacles in its path. The National Education Policy (NEP) 2020, 

introduced by the Government of India, marks a monumental shift in India’s educational 

landscape. It presents a vision for transforming the educational system, making it more inclusive, 

flexible, and aligned with the demands of the 21st century. One of the key sectors this policy aims 

to reform is higher education, with a particular focus on improving quality, accessibility, and 

employability through innovative approaches. Among the various disciplines, economics stands 

out due to its pivotal role in shaping the nation’s economic policies, decision-making, and 
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understanding of global economic dynamics. The NEP 2020 introduces a host of new ideas and 

approaches to higher education that have significant implications for economics education in India. 

Historically, economics education in India has been rooted in traditional methodologies, often 

limited by rigid curricula and theoretical approaches that fail to meet the evolving needs of students 

and society. NEP 2020, by promoting a multidisciplinary approach, seeks to modernize the 

structure of higher education and provide students with a more holistic, flexible, and 

interdisciplinary learning experience. This policy emphasizes skill development, critical thinking, 

research, and the application of knowledge, all of which are vital components of a contemporary 

economics education. Additionally, NEP 2020 stresses the integration of technology in the 

educational process, making learning more accessible and effective, particularly in a post-

pandemic world where online education has become a norm. 

One of the hallmark features of NEP 2020 is its push for a shift from a rigid, compartmentalized 

system to one that allows students to explore diverse fields of study. The inclusion of economics 

within a multidisciplinary framework means that students will be encouraged to understand 

economics not in isolation, but in the context of political science, sociology, environmental studies, 

and other social sciences. This could foster a more comprehensive understanding of the subject 

and its real-world applications. Additionally, the policy promotes flexible academic structures that 

allow students to pursue interdisciplinary studies, customize their educational paths, and engage 

in active problem-solving and research. 

While the NEP 2020 has brought forth many opportunities for revolutionizing higher education in 

economics, its implementation presents several challenges. The traditional structure of economics 

education in India has been deeply ingrained, with an emphasis on rote learning and theoretical 

knowledge. The shift to a more dynamic and applied approach requires substantial changes in 

curriculum, teaching methodologies, faculty development, and institutional readiness. 

Furthermore, disparities in access to resources and infrastructure, particularly in rural and 

underserved areas, pose significant barriers to the successful implementation of the policy. These 

challenges must be addressed in order to realize the full potential of NEP 2020 in the context of 

economics education. 

This study aims to explore the impact of NEP 2020 on economics education in India, focusing on 

the opportunities it presents for enhancing the quality and accessibility of education, as well as the 

challenges that need to be overcome. By examining the policy’s provisions, identifying the key 

areas where it can bring about meaningful change, and analyzing the obstacles to successful 

implementation, this research will provide a comprehensive understanding of the future of 

economics education under NEP 2020. In doing so, it will offer insights into how NEP 2020 can 

reshape the teaching and learning of economics to meet the evolving needs of India’s economy 

and globalized world. 



 

Volume 07, Issue 06, Dec 2023                      ISSN 2581 – 4575 Page 416 

 

The overarching goal of this paper is to assess how NEP 2020 can bring transformative change to 

economics education in India, fostering a new generation of students equipped with the skills, 

knowledge, and critical thinking capabilities necessary to tackle complex economic challenges. 

This includes evaluating the policy’s potential to promote inclusivity, enhance research 

capabilities, and integrate technological advancements into teaching and learning processes. 

Through this investigation, the study also aims to provide recommendations for overcoming the 

challenges faced in the implementation of the policy, ensuring that the full benefits of NEP 2020 

are realized in the context of economics education in India. 

Definitions: 

• National Education Policy (NEP) 2020: A policy introduced by the Government of India 

that aims to overhaul and transform the Indian education system to provide a more holistic, 

accessible, and inclusive educational experience. 

• Higher Education: Refers to post-secondary education provided by universities, colleges, 

and institutions that offer undergraduate, postgraduate, and doctoral programs. 

• Economics Education: The teaching and learning of economics at higher levels, focusing 

on areas such as microeconomics, macroeconomics, international economics, and 

development economics. 

Need: 

India’s higher education sector is in need of reform to address issues such as outdated curricula, 

limited interdisciplinary learning, and a mismatch between education and the demands of the 

global economy. NEP 2020 seeks to address these issues by promoting innovation, critical 

thinking, and holistic development. For economics education, the need for such reform is 

particularly urgent, as traditional teaching methods may not fully equip students with the skills 

required in a dynamic and rapidly changing global economy. 

Aims: 

The aim of this study is to evaluate the impact of NEP 2020 on higher education in economics, 

focusing on the opportunities and challenges that the policy presents for enhancing the quality and 

accessibility of economics education in India. 

Objectives: 

1. To analyze the provisions of NEP 2020 relevant to economics education. 

2. To assess the potential opportunities presented by NEP 2020 for improving economics 

education in India. 

3. To identify the challenges and obstacles in the implementation of NEP 2020 with regard 

to economics education. 
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4. To provide recommendations for leveraging NEP 2020 to improve the quality and 

accessibility of economics education in India. 

Hypothesis: 

The implementation of NEP 2020 has the potential to enhance the quality of higher education in 

economics in India, but its success will depend on overcoming the challenges of institutional 

readiness, faculty training, and effective policy execution. 

Research Methodology: 

This study employs a qualitative research methodology, utilizing secondary data analysis from 

policy documents, academic papers, and reports on the NEP 2020 and its implications for 

economics education. The research will focus on evaluating the policy’s provisions, identifying 

opportunities and challenges, and offering practical recommendations for enhancing economics 

education. 

Strong Points: 

• Holistic Approach: NEP 2020 promotes an inclusive and multidisciplinary approach, 

which will allow students of economics to integrate knowledge from various fields such as 

technology, policy, and environmental studies. 

• Flexibility and Innovation: The introduction of flexible course structures allows students 

to explore different aspects of economics, fostering critical thinking and innovation. 

• Technology Integration: NEP 2020 emphasizes the use of digital tools and technologies, 

which can enhance the delivery of economics education, making it more accessible to a 

wider range of students. 

Weak Points: 

• Implementation Challenges: The practical implementation of NEP 2020 may be hindered 

by issues such as a lack of infrastructure, resources, and faculty training. 

• Resistance to Change: Many institutions may resist the changes brought about by NEP 

2020 due to the traditional structures and rigid curricula currently in place. 

• Unequal Access: While NEP 2020 emphasizes inclusivity, there may be challenges in 

ensuring that marginalized communities have equal access to the new opportunities. 

Current Trends: 

• Multidisciplinary Education: There is an increasing shift towards a multidisciplinary 

approach, as seen in the integration of economics with other fields like environmental 

studies, technology, and social sciences. 
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• Online Education and Digital Learning: The rise of online education platforms and 

digital tools is reshaping how economics is taught and learned, enabling more students to 

access quality education. 

• Focus on Critical Thinking and Problem-Solving: The emphasis on critical thinking, 

innovation, and problem-solving in NEP 2020 is in line with current trends in global 

education systems. 

History: 

Prior to NEP 2020, India’s higher education system was marked by rigid structures, a lack of 

emphasis on research and innovation, and limited interdisciplinary learning. The previous 

education policies focused primarily on improving access to education, but the need for quality 

and innovation was often overlooked. The NEP 2020 marks a significant shift, aiming to address 

these concerns by promoting a more holistic, inclusive, and flexible education system. Economics 

education in India has a rich and evolving history that reflects the broader socio-political and 

intellectual changes the country has undergone. Rooted in the classical economic traditions of 

Western Europe, Indian economics education has adapted to meet the demands of India’s unique 

social, economic, and political conditions over time. The trajectory of economics education in 

India can be traced back to the colonial period, with significant developments occurring in the 

post-independence era, leading up to the current system shaped by the National Education Policy 

(NEP) 2020. 

Colonial Era (Pre-Independence): 

During British colonial rule, India’s higher education system was predominantly designed to serve 

the interests of the colonial government. The British administration focused on creating a class of 

educated Indians who could assist in running the colonial administration and provide a limited 

understanding of economic principles that supported British policies. The education system was 

based on a Western-centric curriculum that emphasized classical economics, with limited scope 

for indigenous knowledge and local economic issues. 

Economics education, in its early stages, was primarily offered through institutions like the 

University of Calcutta (established in 1857) and later the University of Bombay (1857), where 

students were exposed to British economists such as Adam Smith, David Ricardo, and John Stuart 

Mill. These early courses on economics focused on trade, revenue, and basic economic theory, 

largely reflecting the interests of the colonial administration. However, economics was still a 

nascent field of study in India, and its curriculum was structured to serve more as a tool for 

administration rather than a means of addressing India’s socio-economic realities. 

Post-Independence Era (1947-1980): 

After India gained independence in 1947, there was an urgent need to reshape the education system 

to better serve the goals of a newly independent nation. The focus shifted toward the development 



 

Volume 07, Issue 06, Dec 2023                      ISSN 2581 – 4575 Page 419 

 

of human capital, economic planning, and self-reliance. This period saw the emergence of Indian 

economists who sought to blend Western economic theories with India’s unique socio-economic 

context. 

The establishment of prominent institutions like the Indian Statistical Institute (ISI) in 1959 and 

the Indian Council for Research on International Economic Relations (ICRIER) in the 1980s 

helped promote research-based economics education. The early post-independence years also saw 

the introduction of economic planning, with the Indian Planning Commission playing a central 

role in formulating the Five-Year Plans, which aimed to boost industrialization, agriculture, and 

infrastructure. 

During this time, the curriculum of economics began to focus more on development economics, 

which was seen as critical for addressing the problems of poverty, inequality, and 

underdevelopment in India. The development of a comprehensive body of economic knowledge 

was driven by key figures such as Dr. B.R. Ambedkar, who contributed to economic policy 

formulation, and economists like P. C. Mahalanobis, who advanced statistical methods and 

planning strategies. 

In the 1960s and 1970s, the Indian government began to expand access to higher education with a 

focus on improving literacy and creating a skilled workforce to meet the needs of the country’s 

growing economy. However, economics education during this period was largely dominated by a 

traditional curriculum that emphasized theory and rote learning, which did not necessarily address 

the practical challenges faced by the Indian economy. 

Liberalization and Globalization (1991-2010): 

The economic reforms of 1991 marked a turning point for India, as the country opened its markets 

and integrated into the global economy. The shift towards a market-oriented economy under the 

leadership of then-Finance Minister Dr. Manmohan Singh brought about significant changes in the 

field of economics education. With the increasing importance of globalization, Indian institutions 

began to align their economics curricula with international standards, introducing subjects like 

international trade, globalization, and finance into the academic mainstream. 

The rise of information technology (IT) and the growth of the services sector also had a profound 

impact on the Indian economy, prompting universities and colleges to adapt by offering specialized 

courses in economics with a focus on sectors like IT, finance, and business economics. During this 

time, institutions like the Indian Institutes of Technology (IITs) and Indian Institutes of 

Management (IIMs) gained prominence, and the demand for trained economists in the corporate 

and government sectors increased. 

However, the educational structure of economics remained largely focused on theory, with limited 

emphasis on practical applications or interdisciplinary approaches. The rote learning method 

continued to dominate, with textbooks and curriculum often not reflecting the evolving realities of 



 

Volume 07, Issue 06, Dec 2023                      ISSN 2581 – 4575 Page 420 

 

the global and Indian economy. In spite of these challenges, the field of economics in India began 

to garner greater respect, both domestically and internationally, with the rise of Indian economists 

in global organizations such as the World Bank, International Monetary Fund (IMF), and United 

Nations. 

Recent Developments and the NEP 2020 (2010-Present): 

In the past decade, Indian economics education has been undergoing significant changes in 

response to new challenges and opportunities. The shift towards a more interdisciplinary approach 

to education, which had been gaining momentum globally, has started to influence economics 

education in India. With the global economy increasingly interconnected, there is now a growing 

recognition that economics cannot be studied in isolation and must be integrated with fields such 

as political science, sociology, environmental science, and business studies. 

The National Institutional Ranking Framework (NIRF), established in 2015, and the growing 

emphasis on accreditation by the National Board of Accreditation (NBA) have also led to increased 

competition among institutions to improve the quality of economics education. Universities and 

colleges are now offering more specialized courses, such as environmental economics, behavioral 

economics, and public policy economics, to cater to the evolving needs of the labor market and 

the economy. 

The introduction of the National Education Policy (NEP) 2020 has further pushed for reforms in 

higher education in India, including in the field of economics. NEP 2020 advocates for a 

multidisciplinary and flexible education system that aims to break down silos between disciplines, 

allowing students to design their own learning paths. This policy also emphasizes experiential 

learning, critical thinking, and problem-solving skills, which are essential for preparing students 

for the complex and dynamic global economic environment. For economics education, this 

translates into an emphasis on both theoretical and applied learning, with a focus on real-world 

issues such as poverty, climate change, and economic inequality. 

At the same time, there are significant challenges to be addressed, including the need for better 

infrastructure, faculty development, and the integration of technology in teaching. The policy’s 

push for greater inclusion and accessibility is expected to expand access to quality economics 

education, particularly in rural areas and for underprivileged communities. 

The history of economics education in India reflects the evolving needs and challenges of the 

country’s economic development. From its colonial roots to the present day, economics education 

has adapted to reflect the country’s shifting priorities, from industrialization and planning to 

liberalization and globalization. With the introduction of NEP 2020, India stands at a critical 

juncture where economics education is poised for transformative change. The multidisciplinary, 

flexible, and experiential approach advocated by the NEP presents an opportunity to rethink how 

economics is taught and learned in India, ensuring that future generations are equipped with the 

skills and knowledge to address the complex economic challenges of the 21st century. 
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Discussion: 

NEP 2020 has the potential to bring about transformative changes in economics education in India. 

The focus on flexibility, critical thinking, and multidisciplinary learning can help students develop 

the necessary skills to thrive in a global economy. However, challenges such as institutional 

readiness, faculty training, and the digital divide need to be addressed to fully realize the benefits 

of the policy. 

Results: 

The study indicates that NEP 2020 presents significant opportunities for enhancing economics 

education in India by promoting innovation, inclusivity, and flexibility. However, there are 

challenges in terms of implementation, resources, and overcoming institutional inertia. 

Conclusion: 

NEP 2020 represents a major step forward in reshaping India’s higher education system, including 

economics education. By fostering a more flexible, multidisciplinary, and inclusive approach, the 

policy has the potential to enhance the quality and accessibility of education. However, its success 

depends on overcoming various challenges, including institutional readiness and resistance to 

change. 

Suggestions and Recommendations: 

1. Capacity Building for Institutions: Provide training and resources to institutions to help 

them implement the changes outlined in NEP 2020. 

2. Faculty Development Programs: Implement training programs for faculty members to 

help them adapt to the new teaching methods and technologies. 

3. Digital Infrastructure: Invest in digital infrastructure to ensure that all students have 

access to online learning platforms. 

4. Inclusive Access: Ensure that marginalized communities have equal access to the 

opportunities presented by NEP 2020, particularly in terms of digital learning. 

Future Scope: 

Future research can focus on the longitudinal impact of NEP 2020 on economics education in 

India, analyzing the outcomes in terms of employability, research productivity, and academic 

performance of students. 
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